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FINANCIALRESOLUTIONMOTION

Madam Speaker,IbegtomovethattheHouseauthorizesthe

MinisterofFinancetowithdrawanamountnotexceedingSeven

HundredTwentyTwoBillion,FourHundredandOneMillion,

Nine Hundred Ten Thousand,Seven Hundred and Eighty

Kwacha(K722,401,910,780)from theConsolidatedFundto

enabletheGovernmenttodeliverservicesforaperiodoffour

months,from 1stJuly,2020to31stOctober,2020oruntilthe

AppropriationAct,2020comesintoforce,whicheverisearlier.

ThisMadam Speaker,isconsistentwithSection178ofthe

ConstitutionoftheRepublicofMalawi,andthisamountof

moneywillbepartofthe2020/2021FinancialYearBudget.

Madam Speaker,asHonourableMembersareaware,that

MalawiconductedFreshPresidentialElectionson23rd June,

2020whichhasusheredinanewGovernmentofHisExcellency,

theStatePresident,Dr.LazarusMcCarthyChakwera.Itis

therefore,notpossibletoformulateandbringtothisAugust

Houseafullbudget,thatincorporatestheaspirationsthatwere

promisedtoMalawians,beforethestartofthenewfinancialyear

on1stJuly,2020.Madam Speaker,ithasthereforebecome

necessarythatImoveaMotiononfinancialresolutiontohavea
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ProvisionalBudget.

MadamSpeakerandHonourableMembers,inmysubmission,I

willnotmakeanelaboratestatementoftheProvisionalBudget

sinceitispresentedasaMotion.Madam SpeakertheBudget

Statementandthedetailedbudgetwillbepresentedwhen

Parliamentdiscussesthefullnationalbudget.AsIearlier

indicated,theProvisionalBudgetfigureswillalsoform partof

the2020/2021nationalbudget.

Madam Speaker,thefollowingaretheunderlyingassumptions

fortheProvisionalBudget:

(i) Inflationisexpectedtoaverage9.4%duringthe

periodunderreview;

(ii) ExchangerateisexpectedtoaverageMK750toOne

USDollar;

(iii) Apolicyratetoremainconstantat13.5%;

(iv)Onlyongoingprojectswillbeprovidedforinthe

ProvisionalBudgetwhile the provisions fornew

projectswillbemadeinthemainbudget;

(v) Allocationtocaterforaffordablefertilizerandseed
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hasbeenmade;and

(vi) Allcontractualobligationswhichfallduewithinthe

fourmonthsunderconsiderationhavebeenprovided

for.

Madam Speaker,theProvisionalBudgethastotalrevenueand

grantsamountingtoK459.1billionofwhichK407.3billionis

domestic revenues and K51.9 billion are grants.Total

expenditureandnetlendingamountstoK722.4billionforthe

periodoffourmonths.ThemajorhighlightsintheProvisional

Budgetareasfollows:

WagesandSalaries

Madam Speaker,WagesandSalariesareprojectedatK166.7

billion,representing36.6% ofthe2019/2020financialyear’s

approvedPersonalEmolumentsfigureofK456.0billion.The

projection has been based on Government Ministries,

DepartmentsandAgencies’(MDAs)actualexpenditureonwages

and salaries.In addition,the estimate has taken into

considerationtherecentrecruitmentofhealthpersonnel.
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OtherRecurrentTransactions(ORT)

Madam Speaker,OtherRecurrentTransactions(ORT)isbased

onprovisionofpublicservicesbyMDAsfrom JulytoOctober

2020,andtheirexistingcommitments.Ithasalsotakeninto

accounttheprovisiontoenablefarmersprocurefertilizeratan

averagepriceofK4,495/50kgbag.

DevelopmentExpenditure

MadamSpeaker,Developmentexpenditurehasatotalprovision

ofK169.8billionofwhichK119.8billionisforeignfinancedwhile

K50.0billionisdomesticallyfinanced.Madam Speaker,K50.0

billiondevelopmentexpenditureisforongoingprojectsonly.

NetDomesticBorrowing

Madam Speaker,theProvisionalBudgethasaNetDomestic

BorrowingofK209.5billion.

PolicyMeasures

Madam Speaker,infulfillmentofthecampaignpromises,the

GovernmentofHisExcellency,theStatePresident,Dr.Lazarus

McCarthyChakwera,hastakenintoconsiderationthefollowing
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policymeasuresinthisProvisionalBudget:

(i) GovernmentwillimplementtheAffordableInputs

Programme(AIP)wherebyallsmallholderfarmers,

estimated at3.5 million,willaccess fertilizerat

K4,495/50kgbag.Eachsmallholderfarmerwillbeable

topurchasetwobagsoffertilizerandenoughseedfor

maizeandlegumescommensuratewiththeirland

holdingsize.Inordertoensurethattheprogrammeis

managedeffectively,NationalIdentityCards,whichwill

belinkedtoanelectronictrackingsystemwillbeused

whenpurchasingthefertilizerandotherfarm inputs.

Governmentwillalsotightenbordersecuritytocontrol

crossbordersmugglingofthecheapfarminputs;

(ii) ThetaxfreebandhasbeenincreasedfromK45,000to

K100,000;

(iii) TheMalawiEnterpriseDevelopmentFund (MEDF)

Youthloansprovisionhasbeenincreasedfrom the

currentK15.0billiontoK40.0billion.Thisamount,

Madam Speaker,willgraduallybeincreasedtoreach

K75.0billion.Withtheincreasedallocation,Madam

Speaker,Governmentisexpectedtosupportcreation

of200,000enterprisesrunbytheyouthsandwomen.
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Theseenterprisesinturnareexpectedtocreateover

600,000jobswhichwillresultinincreasedtaxbase,

creationofmorejobsandimprovedwelfareofour

people,especiallytheyouthsandwomen.Government

willalsoreviewtheimplementationofMEDFloansto

ensurethattheyaredepoliticized;

(iv) GovernmenthasallocatedresourcesintheProvisional

BudgetforADMARCtopurchasemaizeandotherfarm

producefrom farmers.Inadditiontotheallocated

resources,ADMARCwillalsobeallowedtoborrow

fromthecommercialbanks.ThisMadamSpeaker,is

expectedtoprovidesmallholderfarmerswithareliable

markettoselltheirfarmproduce;

(v) GovernmentwillengageMalawiCongressofTrade

Union (MCTU) and Employers Consultative

AssociationofMalawi(ECAM)toreviewtheminimum

wagefromthecurrentrateofK35,000permonthtoa

proposedK50,000/month;and

(vi) GovernmentwillalsoexpandtheYouthInternship

Programmeandtheprivatesectorwillbeincentivized

togiveinternshipopportunitiestotheyouth.Withthis

arrangement,MadamSpeaker,morejobsareexpected
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tobecreatedamongouryouths.HonourableMembers

mayalsowishtonotethattheExpandedInternship

ProgrammewillbethebeginningoftheNationalYouth

Service Programme thatthe GovernmentofHis

Excellency,Dr.LazarusMcCarthyChakweraintendsto

introduce.

InconclusionMadam Speaker,Iwishtoinform theAugust

Housethatmoreanddetailedinformationonthebudgetand

fiscalpolicieswillbeprovidedinthefull2020/2021budget.

MadamSpeaker,IwishtoindicatethatHonourableMembers

willhaveanopportunitytodiscussthebudgetindetailwhenI

willdeliverthefullNationalBudgetinthisAugustHouse.May

Itherefore,Madam Speaker,invitetheHousetosupportthe

MotionsoastoenabletheGovernmenttofinanceoperations

betweenJulyandOctober,2020.

MadamSpeaker,Ibegtomove.


